




 

Report to Shareholders 
 
Reviewing the global economic and political situation in 2016, endless black swan 
incidents occurring both domestically and internationally, which aggravates 
originally fragile economic prospect and impacts various confidence indicators. 
Unsettling refugee situation in Eastern Europe and Brexit, not only affect 
European political circle, but also causes populism arises.  China’s economy slows 
down and its over supply weakens the demands of commodities and raw 
materials, jointly, impacts shipping industries, makes the export-centric countries 
face severe stagnant growth; luckily the economic related indicators improve from 
the fourth quarter, the new U.S. president, Trump, whose wavering international 
trading policies might have another wave of bumpiness, the global economic 
growth is therefore still lack-of-confidence situation. 
 
The company’s main business is fertilizer industry, overall industry in 2016 was 
under the impact of global climate changes and lack of consumer confidence, the 
prices of agricultural products dropped gradually, hence reduced the demand of 
fertilizer; fortunately, benefited from the company’s diversified market sales 
strategy, it effectively reduced the risk of over-dependent on single market, all the 
Company’s potassium sulfate product produced were sold, and the unit profit 
could maintain at a reasonable level; on the basic chemical business that are 
mainly trading items, although the demand slowdown and the market price falls, 
still could maintain profitability; for the reinvestment in shipping industry, under 
the condition of global shipping downturn, the shipping freight continues staying 
at the rock bottom, this part of operation is under a relative tough position; and 
another reinvestment in optical communication electronics company, the strong 
demand for cloud computing and 4G telecommunication products, it has 
contributed considerable profit to the Company. 
 
Looking at coming year, the atmosphere to international economic situation 
seems to become more optimistic, but the new U.S. government’s attitude and 
policy toward international free trade, and the elections in several EU countries, 
plus the suspicion toward mainland China’s economic growth, all might cause fast 
changes to overall economic situations, the Company needs to be very careful and 
conservative to counter the ever-changing international situation.  
 
The Company’s net operating income for 2016 is 3,103,366,000 NT dollars, a slide 
of 15.8% from the 3,685,732,000 NT dollars of 2015. Analyzing the reasons, the 
key is the falling sales prices, however the sales volume sustains as in 2015, and all 
the products made are sold.  

1



 

2

The net operating earnings for 2016 compares to in 2015 is 456,301,000 NT 
dollars which decreased 358,375,000 NT dollars (about -44.0%), and the net profit 
after tax is 572,140,000 NT dollars that increased 119,425,000 NT dollars (about 
+26.4%) respectively. The reduction in operation profit is the expansion in SOP 
capacity worldwide in 2015, in addition to poor demand and falling market price 
in global fertilizer market in 2016; and the non-operation revenue/expenses 
includes the recognized asset impairment in the shipping subsidiary is 
171,418,000 NT dollars, and the recognition of operation profit in East Tender 
Optoelectronic Corporation and the gain from disposal of East Tender 
Optoelectronic Corporation’s stocks is 335,304,000 NT dollars, hence the net 
profit after tax increase compared with those of 2015. 
 
Looking at the year of 2017, the overall wholesale agricultural products and 
commodity have shown signs of steady recovery. The company’s potassium 
sulfate fertilizer shall remain stable, the expectation for falling price in the market 
is relieved, in addition, the Company’s diversified sales strategy has been proven 
succeed, as usual that all the product produced is to be sold and can have a 
certain amount of profit. Other chemical products would be impacted by China 
market, it is expected that Mainland China would continue to enforce 
environmental protection and to control supplier side of chemical industry, hence 
the market price would be relatively stable.  
Bulk shipping should be benefited by the increase in the demand for commodity 
and raw material and the reduction in the shipping space supply, hence the price 
could slowly climb from the rock bottom; another reinvestment enterprise, Easter 
Tender Optoelectronic Corporation, is expected to be continuously benefited by 
the hot demand for consumer products and cloud related products, the company 
would keep good profitability and smoothly to be listed in the stock market within 
this year.  
 
The overall environment looks promising from current situation, there still exist 
many variables; the Company staff will continue to contribute our best to keep 
the Company grow and thrive.  
 
Finally, we want to express our deepest appreciations to our shareholders, 
directors, supervisors and all staff in the Company, and wish everybody good 
health and good luck. 

R. Y. Chen 
Chairman 
SESODA CORPORATION 
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